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MEMCRANDUM FOR:  Associate Deputy Director for Intelligence

SURSECT ¢ MNeeting with Sccretary of Defense, James
R. Schlesinger

1. At a reeting with the Director of Central
Intellicence cn 1 Octoker 1973, Secretary of Defense Jame
R. Schlesincer expressed concern over the CIA estirates of
cefernse as & share of Soviet Gross National Product (GNP).
ER I 73~59, A Comwvarison of ihe US and Soviet Ecornomies,
shows defense utlays to be| Joi GXP in both the US and 25X1
USSR. . Secretary Schlesinger Felieves that if defense
expernditures were pro;crly cemputed, the share of defense 25¥X1
in Soviet GNP would be rmuch higher, both absolutely and
relative to defense as a share of US GNP.
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6. The Office of Economic Research will attempt to
reconcile Secretary Schlesinger's estimates with those of
CIs. The cooperation of the Cfifice of Strategic Research
will be neecded, particularly in meeting the Secretary's
recguest for information on defcecnse-related investment.
25X1
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SUSPENSE

Date

Remarks:

I passed this memo to SecDef with the note you
drafted. He returned it to me sometime later with the
comment that he was still somewhat dissatisfied and
felt that our wording did not include some of the
points he had made in his discussion (which we may not
agree with, of course). In particular he questioned
the percentages of labor devoted to defense purposes.

; , DCHDDGE -
“ “/-\3./\':)/"\3 1

FEMIITIT nrosnTmYy  en S - /7
(-EAE&;»;H.-‘EL Haiibge Y ffwf i\ )

Approved For Release 2005/03/24 : CIA-RDP80M01066A001400040005-0



25X1

"

Approvéd For Release 2005/03/24 : CIA-RDP80M01066A001400040005-0

P T

What we are dealing with here may be the familiar
problem of the difference between intelligence analysts'
efforts to determine the real situation and the
customers' need to have intelligence expressed in a
form which is helpful to the development of policy
formulation and decisions. So long as we honestly
say what we are doing, it would seem that we might see
what the results would look like if we respond to the
request for a presentation in language which would be
more useful, of course maintaining the integrity of
the judgments we make in every respect.

Could we discuss this?
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Remaris:
Attached is a memo responding to
Schlesinger's request concerning the
defense share of Soviet GNP. He
suggested that we test the reasonableness
of our estimate and the effects of certiin
changes in computation.
The conclusigp i ur estipddte LQ

is consistent with

t the US and USSR
evotmg r v the same/s’l(are of
Heir respectjvg GNPs to defense.

P e sign tached blueinote.

% 24
/\/ Ed Proctor

FOLD HERE TO RETURM TO SENDER

FROM: NAME., ADDRESS AND PHOMNE NO. DATE
Deputy Director for Intelligence 25 Oct.
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